‘cuador, in the improvement and preparation of
their coffees government supervision, we
cannot help feeling that in Brazil, the problem in
m magnitude has hardly been scratched as yet.

especially true in regard to the output of
hardish rioy coffee which seems to increase pro-
portionally as coffee plantations become extended
toward the South Western districts. This matter
may still prove a severe handicap to Brazil, as the
day may not be far off when the Government will
withdraw as a buyer of undesirable grades for
destruction purposes.

STATISTICS

Friends of ours inform us that estimates of the
next crop vary from 14 to 15 million bags for Sao
Paulo alone

We pointed out in our last market letter that,
taking as a basis Dutch estimates of this season's
crops, there would be 29080000 bags, of which
11,811,000 bags are mild In the same report,
exports from mild producing countries were esti-
mated at 10,950,000 bags, and exports from Br
at 13,500,000 bags. To begin with, it would appear
that Brazilian exports this season will amount to
about 16 or 17 million bags. On the other hand, a
quid pro quo arises in regard to milds, from the
Iacl that these statistics are ba, on bags of 60
while monthly statistical figures of world de-

and :n'rﬂ"dls are based on actual bags.
hkmg thi a hasis find that exports from
mild produc season, would amount
to 9,752,000 actual bags, con
expaorts “of 9,345, (}{J(l bags. According to Lanneu-
ville's stati 7 IB.U(K) bags of th milds ar-
rived at statistical ports, while something like
1,663,000 bags must have gone elsewhere. There-
fore, so as not to get mixed up with figures and
technical details, let us remember, that sticking to
the old method of figuring, with a possible crop in
Brazil next season of 21 million bags, we shall be
confronted w ith a \vml;l: coffee output of 30 mil-
lion bags, aj st pos: requirements of from 24
to million '\:aqs if all goes well. he di ﬁ'u—macc
will be Brazil’s problem. Under the circur
the main point is that Brazil declares |Iﬂ‘;c]|
financially able to cope with surpluses, and we may
give her credit for being able to do so as, after all,
such financing is an internal matter, made possible
through the co-operation of the Government, the
Bank of Brazil, the Banco de Redisconto, and the
printing pre: \\h;rh make a strong quatior I\J(lEE(l
—especially in a commonwealth still in its pioneer
stages, and therefore in a position to outgrow its
mistakes. A fact which our Brazilian friends may
do well not to overlook is the continually increas-
ing output and offerings of African coffees which,
w not very prepossessing in aspect, are devoid
of rioy flavor, and therefore well suited for blend-
ing purposes.

Brazilian exchange remains steady. Having im-
proved on the 8th inst. to a level of 168800 for the
dollar, it has now returned to about 175000.

Friends in Venezuela tell us that the interventi
of their Government was rendered necessary in
order to stave off almost certain ruin to agnculmm
and that their action is not comparable with what
happened here regarding cotton, etc. Venezuela,
having remained on the gold standard, the dollar
declined to the extent of 30%—from 5.17 to 3.90—
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