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= e iz = 000 bags for the first 11 months. The hope that
NEW YORK COFFEE AND SUGAR during this season the world will require at least
EXCHANGE FUTURES 17,000,000 bags of Brazil coffee must be abandoned,
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Period bian Total the exception of contracts made for shipment prior
May, 1934, 250 301,000 to July 1, and friends in Brazil have cabled us that
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THE Marker OurLook

For the second successive month, world deliy-
eries of coffee have been lower than for the cor-
responding month last year, report Nortz & Co,,
in their review of June'S. The heaviest decrease
was to the United States where consumption was
only 736,000 bags, compared with 1,050,000 bags
in May last year. The high delivery figures for
the first nine months were surprising, as it was
feared that the repeal of prohibition would curb the
consumption of coffee. However, it now seems that
any decrease due to the consumption of beer and
other alcoholic beverages has been offset by heavy
investment buying in expectation of severe infla-
tion, and by ‘the replenishing of invisible stacks
which became greatly reduced last season.

Arrivals of Milds are still 362,000 bags behind
last year, the principal decrease being in the United
States, i.e., X less than during the same
period last year when a record was reached. How-
ever, Europe has taken larger quantities than before
—probably due to the tariff difficultics between
France and Brazil. Unfortunately this coffee has
not disappeared into consuming channels but is
being held at the seaports where stocks of all kinds
have increased by more than a million s during
the past 12 months, Importers are now lorced to
carry this merchandise, with little immediate pros-
pect of bringing stocks down to former levels, The
unsettled financial condition of several of the Euro-
pean countries which has forced the respective Gor
ernments to control foreign currency and limit
funds for import, has made the outlook for an im-
proved demand there unfavorable. We refer par-
ticularly to the further limitations by the German

vernment which may force many in that country
to go back to the war time substitutes for coffee.

In spite of the unsatisfactory demand by roasters,
our market has been very steady, influenced in part

firmer cables from Brazil, and by the fact that
U. S. stocks are small—1,277.000 bags. Last year,
stocks included 450,000 bags of the Farm Board
Coffee, which have since been sold.

Nine Montas' Corree SHIPMENTS

While shipments during the first nine months of
the season were €Ncouraging, running on an aver-
age of 1% million per month, those of April were
smaller, amounting to 842,000 bags, and 903,000
bags during May, bringing the total up to 14,868 -

shipments before that date, in order to take advan-
tage of the bonus,

At a luncheon given to the European visitors,
invited by the National Coffee Department for the
purpose of acquainting them with the coffee situa-
tion in Brazil, Dr. Armando Vidal, President of
the National Coffee Department, stated that at the
end of the present season there would be 134 mil-
lion bags of coffee to enter Santos in addition to
the coffee which is still held as guaranty of the 20
million pound sterling loan, and the coffee required
dor the bonus service. If correct, this would cer-
tainly put Brazil in a very favorable position on the
gve of adsmalgdcrqp, ehstimamd at about 15 million

ags, and would give her an opportunity to prepare
for the handling of the 1935-36 cro which mman
probability will be a large one. owever, it is
not quite clear to us how Brazil will be able to
reduce her surplus to 134 million bags by the end
of this month,

CARRYOVER

According to figures there will be a carryover
of 7,500,000 bags. From this must be deducted
shipments which will take place in June, and the
coffee to be destroyed. On Mare] 24, we were in-
formed by Brazil that 514 million bags would be
eliminated before the beginning of the next crop.
Deducting from this amount, coffee destroyed up
to the end of May—3,900,000 bags will have to be
disposed of during June if Brazil lives up to her
prediction. The largest quantity destroyed during
any one month was 1,908,000 bags, during August
last year. It would seem that the ecasiest way to
eliminate coffee would be to dump it into the sea—
however, the following figures show that a com-
paratively small quantity has been disposed of in
this manner. We prestime it has been found that
this method has its drawbacks, Figuring one mil-
lion bags for shipment during June, but not taking
into account the bonus coffee which is probably a
small item, there is still a difference of 212 million
bags to be taken care of. The reported destruc-
tion figures for May—1,104,000 bags—were favor-
ably received by the trade as they show that Brazil
is going ahead with her program on a large scale

COFFEE DESTRUCTION IN BRAZIL
igures compiled by the New York Coffee and Sy
Exchange
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Total 9,949,000 9,589,000 27,914,000

*Not including 479,000 destrayed prior to 1931,
by Sio Paulo Coffee Tastitute, " T




